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In Brief 

FATCA refers to a major legislative change to the U.S. withholding and reporting tax system that imposes a new 30% 

withholding tax on certain U.S. source payments made to Foreign Financial Institutions (“FFIs”) and Non-financial 

Foreign Entities (“NFFEs”), that do not disclose U.S. account holders and investors, even if such U.S. persons hold non-

U.S. bank accounts and investment accounts. The FATCA provisions can be found in newly issued Internal Revenue 

Code Sections 1471 - 1474, and affect all withholding agents, including both financial and non-financial institutions and 

impacts their non-U.S. customer/clients, investors, and counterparties.  While the obligations under FATCA will vary, 

depending on whether you are a Non-U.S. Financial Institution, a Multinational Corporation, or a Non-U.S. Non-Financial 

Entity; failure to comply with the new rules could potentially create significant withholding tax liability, and penalties and 

interest on withholding agents.  

 

To avoid a 30% withholding tax on "withholdable payments," FATCA will require certain foreign financial institutions to 

identify U.S. account holders and report that information to the IRS. These "withholdable payments" defined under the 

regulations; generally include U.S.-source dividends, interest and certain other income, as well as gross proceeds from 

the disposition of property that can produce U.S.-source interest or dividends. In addition to the FATCA rules highlighted 

above, the existing section 1441 withholding rules will apply to withholdable payments hence withholding agents will still 

be required to comply with the existing documentation, withholding, and IRS reporting. Companies will need to make 

modifications to their internal systems, process and procedures before the effective date of July 1, 2014. 

 

Experis FATCA Tax Compliance Check  

We are a leader in consulting and outsourcing tax services with deep experience in foreign tax issues, including tax 

withholding and information return reporting. Our services include an assessment of your company’s FATCA obligation, 

and the steps needed to become compliant.  Among other deliverables, our FATCA compliance check will provide: 

 Guidance and assessment of Tax technical issues related to FATCA legislation, and its regulations. 

 An assessment of your current processes and procedures, to identify any risks, and develop an effective strategy to 

meet any FATCA compliance requirements, including operational and systems integration (IT/ERP) changes.  

 A plan for outsourcing of the U.S. account documentation reporting requirements for U.S. accounts. 

 Assessment of the FATCA rules to encompass the requirements Section 1441 NRA withholding regulations.  

Experis is uniquely positioned to help you achieve compliance by the varying effective dates. To learn how we can help 

provide guidance in a cost-effective and practical approach to FATCA contact us for a complimentary meeting.  

 

 

 

For more information, contact: 

knowledge@experis.com 

or visit our website www.experis.com 

 

 

 

 

Experis Finance is not a certified public accounting firm. This document supports Experis Finance marketing of 
professional services and is not written tax advice directed at the particular facts and circumstances of any 
person. It is not Experis’ intent that this document be considered to contain written tax advice and cannot be used 
by any person for the purpose of avoiding penalties that may be imposed under the Internal Revenue Code. 
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